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GUIDELINES 2026/001

GREEN BOND GUIDELINES
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IMPLEMENTATION OF THESE GUIDELINES

These Guidelines are intended to be used by any issuer of bonds or similar securities that
wants those securities to be identified in Papua New Guinea (PNG) as being Green

Bonds.

Those securities will have to comply with all necessary requirements for bonds of PNG
securities legislation including the Capital Market Act 2015, and any requirements for
approval by SCPNG prior to issuance. If the bonds are listed, the issuer will also have to
comply with all relevant obligations under the Listing Rules.

These guidelines are not issued as mandatory requirements in themselves. They are
intended to be incorporated by reference into specific bond frameworks, in which they
will effectively be mandatory. For example, it is recommended that they are considered

for the following:

° Incorporation in whole or in part into a Framework for Green Sovereign Bonds of
the PNG government, in which case the sovereign issuer will have chosen
voluntarily to incorporate them by reference, after which it will be obliged to follow

them.

° Incorporation into the Listing Rules of a relevant approved stock exchange, for any
bonds that are seeking listing or admission to trading on that exchange and wish
to be denominated as Green Bonds or to use the word Green in their title or

characteristics at all.
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Similarly, for any private bonds that wish to be issued by a PNG company, or
issued to investors in PNG, and to be denominated in some way as Green Bonds,
these Guidelines may be incorporated directly into the specific Green Bond
Framework of the issuer or the bond by reference. This will be a decision made
voluntarily but thereafter the issuer must comply with the requirements set out

here.

Such requirements must make reference to compliance with these guidelines as they are
at the time of issuance of the securities. This is because, from time to time, these
Guidelines will be updated to reflect developments in sustainable finance.

For the avoidance of doubt, these Guidelines are intended to apply not only to securities
that refer to themselves as Green, but also to labels that are generally regarded as sub-
sets of Green. This includes, but is not limited to, the following:

Blue Bonds - for financing water and ocean-related projects, including marine
conservation, sustainable fisheries, coastal resilience, and pollution reduction.

Climate Bonds - for funding projects directly tackling climate change mitigation
or adaptation.

Yellow Bonds - dedicated to financing solar energy projects, including
infrastructure, generation and solar innovation.
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SCOPE OF THESE GUIDELINES

1.

Anissuerwishing to issue bonds or similarinstruments in Papua New Guinea, and
to describe them as Green Bonds in the name of the instrument, or in the
prospectus or other bond documentation, will be required to comply with the
conditions set out in these Guidelines. Those conditions are signaled in these
Guidelines with the word “must”. Where something is described with the word
“recommended” or “may”, it is for consideration by the issuer but a decision to
act otherwise does not impact compliance with these Guidelines.

Descriptions of how a bond complies with these Guidelines may be set outin a
standalone green bond framework for the issuer or the bonds, or may be
incorporated within other bond documentation, as the issuer considers
appropriate. In both cases, all descriptions and explanations should be clear and

consistent.

INDEPENDENT EXTERNAL REVIEW REQUIREMENT

3.

Prior to the issuance of Green Bonds, the issuer must arrange for an independent
external review of the Green Bonds, to give an opinion whether their proposed
terms of issuance comply with these Guidelines in relation to Use of Proceeds
and compliance with the eligibility criteria of the Guidelines, the Processes for
Project Evaluation and Selection, the Management of Proceeds, and External
Reporting. The person carrying out this review must be a registered company
auditor or meet the definition of expert as set out in Section 2 of the Capital Market

Act 2015."

That pre-issuance opinion, or a link to it, must be included within the bond
documentation, which must also specifically include the following:

(i) the scope of the review,

(ii) the identity, credentials, and experience of the independent expert,

(ili) any connections between the issuer and the independent expert, and

(iv) astatement that the expert has consented to the inclusion of their opinionin
the document.

USE OF PROCEEDS

5.

The issuer must ensure that all the proceeds obtained from issuance of the Green
Bonds are utilized exclusively to finance or refinance ongoing projects or new

1 Under the Capital Market Act 2015, “expert” means any person who holds himself out to be of a profession or
calling that gives authority to a statement made by him, and includes an accountant, lawyer, engineer, valuer,
quantity surveyor and geologist, but does not include a person acting in his capacity as an auditor or as a
director or officer of a body.
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projects that meet the definition of what constitutes an eligible green activity or
projectin either of the following, as amended from time to time:

(i) the Inclusive Green Finance Taxonomy of Papua New Guinea?, or any update
of that taxonomy or any document that is complementary to it, or

(ii) the Green Bond Principles of the International Capital Market Association
(ICMA).

6. For bonds to be described as Blue Bonds, they must comply with these Guidelines
with projects or activities that qualify exclusively as relating to the availability or
sustainable management of water and sanitation or to the conservation or
sustainable use of oceans, seas or marine resources. [t is recommended that
they also specifically meet the criteria for Blue Eligible Activities set outin the IFC
Guidelines for Blue Finance, as amended from time to time, in the absence of
national guidelines on blue activities.

7. The issuer must clearly state within the bond documentation the types of projects
to which the proceeds of the Green Bonds will be allocated and how they meet
the above eligibility criteria. The issuer must also include a description of specific
projects that it has already identified for the proceeds, including the extent to
which those projects are to be refinanced.

8. Where the net proceeds of the Green Bonds are to be used for refinancing existing
projects, it is recommended the following details must be disclosed in the bond

documentation:
(i) the estimated percentage of proceeds to be used for refinancing,
(ii) details of the type of project that is to be refinanced, and

(ili) the earliest date in the past to which the body corporate will look back in order
to identify assets/earlier disbursements that can be covered by allotments of

proceeds.

9. Projects financed through Green Bonds may also be financed from sources other
than the Green Bonds.

PROCESSES FOR PROJECT EVALUATION AND SELECTION
10. Theissuer must describe the following clearly in the bond documentation:
(i) the environmental sustainability objectives of the eligible projects,

(ii) the processes established for the evaluation and selection of projects to be
financed by the Green Bonds, including the eligibility criteria used to confirm

2 The taxonomy at the time of issuance of these guidelines can be found at PNG Inclusive Green Finance
Taxonomy
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that projects are eligible for financing and any taxonomies, standards or
certifications on which the criteria are based and, if applicable, any exclusion
criteria, and

(iii) any processes by which the issuer will identify and manage potentially
material environmental risks and social risks associated with the projects.

These processes and details must be established and disclosed within the bond
documentation before the issuance of the Green Bonds.

MANAGEMENT OF PROCEEDS

12.

13.

14.

15.

The issuer must also clearly describe in the bond documentation the processes it
has established to manage the proceeds raised by the Green Bonds, including the
temporary placement of unallocated net proceeds.

Under those processes:

(i) The net proceeds of the Green Bonds, or an amount equal to those net
proceeds, must be credited to a sub-account, moved to a sub-portfolio, or
otherwise separated from other funds of the issuer.

(ii) The issuer must monitor and track the allocation of the net proceeds to
eligible projects and to ensure that the records accurately reflect all
allocations made. This includes formal internal procedures to track and
document the allocation of proceeds to eligible projects.

(iii) The placement of unallocated net proceeds cannot include investment in
loans to connected corporate bodies, in illiquid assets, or in assets or
activities that effectively contradict the objectives of the Green Bond. The
bond documentation must describe the investment mandate for the

unallocated funds.

Where an issuer has more than one Green Bond, the proceeds of the Green Bonds
can be managed per bond (bond-by-bond approach) or on an aggregated basis for
multiple Green Bonds (portfolio approach).

These processes and details must be established and disclosed within the bond
documentation before the issuance of the Green Bonds.

REPORTING

16.

The issuer must report to investors on at least an annual basis on the use of
proceeds until full allocation of the net proceeds. A copy of the report must also
be filed with the SCPNG and, where relevant, with the relevant approved stock
exchange. It is recommended that it report more frequently than this and on a
timely basis in case of material developments.
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20.
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That report must include a list of the projects to which the net proceeds of the
Green Bonds have been allocated, as well as a brief description of the projects,
details of any new projects since the last report, the amounts allocated to the
projects, and the percentage of the amount thatis refinanced. Itis recommended
that the details of projects include their actual or expected impact and the
methodology underlying the calculation of impact, including any important
assumptions.

Where confidentiality agreements or competitive considerations limit the amount
of detail that can be made available on specific projects, or if there is a large
number of underlying projects making disclosure difficult, the body corporate
may present the information in generic terms or on an aggregated basis.

The report must include details of unutilized proceeds and their placement.

The issuer must arrange for an external auditor or third party to verify the amounts
allocated to projects and the unallocated amounts and the statements related to
the projects in the annual report. The issuer must disclose this in the annual
report along with the result of the verification, the scope of work, the
qualifications, the experience of the auditor or third party, and details of any
relationship with the issuer. The person carrying out this verification must be a
registered company auditor or meet the definition of expert as set outin Section 2
of the Capital Market Act 2015.

The issuer must make sure that any information required by these Guidelines is
available publicly at the time of issuance and throughout the tenure of the Green
Bonds on a website that it designates and states clearly in the bond

documentation.

Approved for Issue:
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PUBLISHED BY AUTHORITY

(Registered ol the General Pase Office, Pori Moresby, for sngmissicon by posy 22 8 Quabified Publication)

No. G578] PORT MORESBY, WEDNESDAY, 10th JUNE {2026

(Securitics Commission of Papua New Guinca)

Capitel Mavkets Act 2015

ISSUANCE OF GUIDELINES FOR GREEN BONDS, SOCIAL BONDS AND SUSTAINABILITY BONDS

In the exercise of powers conferred by Section 466(1) of the Capital Markets Act 2015, the Scouritics
Commission of Papus New Guinea, bereby;

(a) Issue a Guideline that shall provide formal guidance on the issuance of Green Bonds on an
approved stock exchange,

(5) Issue a Guideline that shall provide formal guidance on the insunnce of Social Bonds on an
approved stock exchange,

{¢) Issus 8 Guideline that shall provide formal guidance on the issuance of Sustainability Bonds on an
approved stock exchange,

with affect on and from the date of publication of this instrument in the Nafional Gareite,

Daied this 8th day of June, 2024,

J. JOSHUA,
Acting Chief Executive Officer,

Printed and Pablished by C. Lesilntat, Govermnent Printer,
Pout Mpresby, —17L



